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Dear Sirs,

This representation letter is provided in connection with your audit of the financial statements of Fgura Local
Counctl for the year ended 31 December 2025 for the purpose of expressing an opinion as to whether the
financial statements give a true and fair view of the financial position of the council as of 31 December 2025 and
of the results of its operations and cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRS) as adopted by the European Union (EU).

We confirm that we have fulfilled our responsibilities, on behalf of the council members, for the fair presentation
of the financial statements in accordance with IFRS.

Certain representations in this letter are described as being limited to matters that are material. Items are
considered to be material, regardless of size, if they involve an omission or misstatement of accounting
information that, in light of the surrounding circumstances, makes it probable that the judgement of a reasonable
person relying on the information would be changed or influenced by the omission or misstatement.

We confirm, to the best of our knowledge and belief, the following representations:

1. The financial statements referred to above are fairly presented in accordance with IFRS as adopted by the
EU and have been properly prepared in accordance with the requirements of the Local Councils Act Cap.
363, the Financial Regulations issued in terms of this Act, the Local Councils (Financial) Procedures 1996
(the “Legislation”).

2. We have provided you with:

1. access to all information of which we are aware that is relevant to the preparation of the financial
statements such as recotrds, documentation, minutes of all meetings and other matters;
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10.

i.  additional information that you have requested from us for the purpose of your audit; and

.  unrestricted access to persons within the entity from whom you determine it necessary to obtain
audit evidence.

There have been no communications from regulatory authorities concerning non-compliance with, or
deficiencies in, financial reporting practices.

We are not aware of any instances of non-compliance or suspected non-compliance with laws and
regulations whose effects should be considered when prepating the financial statements.

There are no material transactions that have not been propetly recorded in the accounting records
underlying the financial statements. The attached summary of adjusting journal entries for the year ended
31 December 2025, which have been proposed by you, are approved by us and will be recorded on the
books of the council.

There ate no uncorrected financial statement misstatements that are material, both individually and in the
aggregate, to the financial statements taken as 2 whole.

FSS has, where applicable, been correctly deducted and accounted for on all relevant payments made by
the council to its employees.

All receivable and amounts due from debtors ate collectible except for those amounts for which a
provision has been made in the financial statements.

We acknowledge our responsibilities for making the accounting estimates included in the financial
statements. Where it was necessary to choose between estimation techniques that comply with IFRS, we
selected the estimation technique considered to be the most appropriate to the company’s particular
circumstances for the purpose of giving a true and fair view. Those estimates reflect our judgement based
on our knowledge and experience about past and current events and ate also based on our assumptions
about conditions we expect to exist and courses of action we expect to take. In that regards, adequate
provisions have been made:

i forany impairment losses identified in relation to the property, plant and equipment

We understand that the term “fraud” includes misstatements resulting from fraudulent financial reporting
and misstatements resulting from misappropriation of assets. Misstatements resulting from fraudulent
financial reporting involve intentional misstatements including omissions of amounts or disclosutes in
financial statements to deceive financial statement users. Misstatements resulting from misappropriation
of assets involve the theft of an entity’s assets, often accompanied by false or misleading records or
documents in order to conceal the fact that the assets are missing or have been pledged without proper

authorisation.

We acknowledge our responsibility for the implementation and operations of accounting and internal
control systems that are designed to prevent and detect fraud and error.

There have been no instances of fraud or suspected fraud affecting the council involving:
1. management;

1. employees who have significant roles in internal control; ot

.  others where the fraud could have a material effect on the financial statements.

There have been no allegations of fraud, or suspected fraud, affecting the council’s financial statements
communicated by employees, former employees, analysts, regulators or others.
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19.

We confirm that we have reviewed all financial assets and liabilities outstanding as of balance sheet date
and have correctly classified them as either:

- financial assets and financial liabilities at fair value through profit or loss;
- financial assets and financial liabilities at amortised cost; or
- financial assets and financial liabilities through other comprehensive income

in accordance with the requirements of IFRS 9 - Financial Instruments, and that they are appropriately
recorded at their fair value, amortised cost or cost based on their classification.

We have reviewed the risk disclosures included in the financial statements as required under IFRS 7 —
Financial Instruments: Disclosures. We confirm that we have satisfied ourselves that the qualitative information
included represents adequately the risk management processes and procedures operated during the year.
We are satisfied that the quantitative information disclosed is teasonable. We ate satisfied that the
quantitative information disclosed relating to the sensitivity analysis has been based on the knowledge and
experience of management.

We have no plans or intentions that may materially alter the carrying value or classification of assets and
liabilities reflected in the financial statements.

We have disclosed to you all the information of which we are aware regarding the identification of related
parties and all the related party relationships and transactions. Related party transactions and related
amounts receivable or payable, including sales, purchases, loans, transfers, leasing arrangements, and
guarantees have been properly recorded or disclosed in the financial statements.

For the purpose of this letter, we understand the following to be the definition of the term "related party":

Affiliates of the council; members of the immediate families of principal members of the council and
its management; and other parties with which the council may deal if one party controls or can
significantly influence the management or operating policies of the other to an extent that one of the
transacting parties might be prevented from fully pursuing its own separate interests. Another party
also is a related party if it can significantly influence the management or operating policies of the
transacting parties or if it has an ownership interest in one of the transacting parties and can
significantly influence the other to an extent that one or more of the transacting parties might be
prevented from fully pursuing its own separate interests.

Guarantees, whether written or oral, under which the council is contingently liable have been properly
recorded or disclosed in the financial statements.

There are no:

1. Unasserted claims or assessments that our lawyer has advised us are probable of assertion and must be
disclosed in accordance with IAS 37 - Provisions, Contingent Liabilities and Contingent Assets.

ii.  Other material liabilities or gain or loss contingencies that are required to be accrued or disclosed by
IAS 37 except as disclosed notes to the financial statements.

The council has satisfactory title to all owned assets, and there are no liens or encumbrances on such assets
nor has any asset been pledged as collateral.

The council has complied with all aspects of contractual agreements that would have a material effect on
the financial statements in the event of non-compliance.

To the best of our knowledge and belief no events have occurred subsequent to the reporting date_and to
the date of this letter that would require adjustment to, or disclosure in, the aforementioned financial

Statements.
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20- In our opinion, it is appropriate for the going concem basis to be adopted in preparing the financial
statements. In making this judgement, we have paid particular attention to:

1. circumstances which we consider may occur in the period up to 21 April 2027,
il. any planned or expected changes in operations in that period;

m.  the need to disclose in the financial statements information regarding any significant uncertainty
regarding going concern in the financial statements.

After making these enquiries, we have a reasonable expectation that the council has adequate resources to
continue operations for the foreseeable future.

21.  We confirm that the above representations are made on the basis of enquities of management and staff
with relevant knowledge and experience (and, where approptiate, of inspection of supporting
documentation) sufficient to satisfy ourselves that we can propetly make each of the above representations

to you.

The approval of this letter of representation was minuted by the council members at its meeting on 22 April
2026.

Ann Marie Gatt
Deputy Executive Secretary

22 April 2026 22 April 2026
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Adjusting and Reclassifying Journal Entries
31 December 2025

BOE Account w/e Account

No. Description Ref Number Lead Sublead Debits Credits

L Accrued income 251 I1B 59,649.74

L Debtors Control Account 290 I8 €5,€40.74

To rsclass to accruad income, no right to collect yet from WSC

Totals 59,649.74 £9,640.74

Reclass Journal Entries
Pgura ILocal Council
Decembker 31, 2025

RJE Account w/p Account
No. Descripticn Ref Number Lzad Sublead Debits Credits
1 Contraventions a036 I1A/03 4,800.04
1 Commissions from all regions/LESA a038 I1a/03 4,800.04

To reclassify commisions from Contraventions

Accruals 4100 H1B H8/01 21,223.52
Creditors Contxol Acccunt 4900 H1B H1B/0L1 21,223.52

IER )

Being reclassify the accruals rslavant WSC to creditcrs

Executive Secretary Salary 12901 LiA L1A/03 10,&€73.96
Employees 3Salaries & Wages 1200 Lla L1A/04 10,€73.9¢

W w

Excecutive 197'::3:‘_1 salary reclassification

3€,697.52 36,697.52
yton Portelli Cascun Ann Marie Gatt
Mayor Deputy Executive Secretary
22 April 2026 22 April 2026
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