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FGURA LOCAL COUNCIL

Statement of Local Council Members’ and Executive Secretary’s Responsibilitieg

for the year ended 31 December 2024

Financial) Regulations require the Executive Secretary to prepare a detailed annual
hich includes the Local Council's Statement of Comprehensive Income for the year and of
the Council's retained funds at the end of year. By virtue of the same regulations, it is the duty of the Local Council
and the Executive Secretary to ensure that the financial statements forming part of the report present fairly, in
accordance with the accounting policies applicable to Local Councils, the income and expenditure of the Local
Council for the year and its retained funds as at the year end, and that they comply with the Act, the Local Councils
(Financial) Regulations 1993, and the Local Councils (Financial) Procedures issued in terms of the said Act.

The Local Councils (

The Executive Secretary is responsible to maintain a continuous internal control to ascertain that the accounting,

recording and other financial operations are properly conducted in accordance with the Local Councils Act, Local
Councils (Financial) Regulations 1893, and the Local Councils (Financial) Procedures 1996. The Executive
Secretary is also responsible for safeguarding the assets of the Local Council and hence for taking reasonable

steps for the prevention and detection of fraud and other irregularities.

and signad on its hahalf hy

atement was approved Oy the Local Council on the 25tk 4nnl 2025
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Gwenith Calleja
Executive Secretary

e
Clayton Portelli €8scun
Mayor
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FGURA LOCAL COUNCIL

STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2024

Income

Funds received from Central Government
Income raised under Council Bye-Laws

Income raised under Local Enforcement System
General income

Expenditure

Personal emoluments

Operations and maintenance
Administrative and other expenditure

Operating deficit for the year

miancs costs

Deficit for the year

Notes

N oA

11
12

2024 2023

€ €

884,509 766,371
11,277 36,102
4,764 5,983
42,354 29,386
942,904 837,842
(225,198) (173,327)
(550,939) (372,895)
(523,701) (345,907)
(1,299,838) (892,129)
(356,934) (54,287)
{7,119 (8,360;
(364,044 j (62,847}

The notes on pages 8 to 23 form an integral part of these financial statements



FGURA LOCAL COUNCIL

STATEMENT OF FINANCIAL POSITION
As at 31 December 2024

2024 2023
€ €
Notes
ASSETS
Non-Current Assets
Property, plant and equipment 13 1,379,718 ——JM_
1,379,718 1,344,004
—————— ==
Current Assets
Receivables 14 149,270 205,450
Cash and cash equivalents 15 540,398 820,293
689,668 1,025,743
Total Assets 2,069,386 2,369,747
EQUITY AND LIABILITIES
Reserves
Retained Fund 1,383.523 1747 567
1283523 -y 7y ZET
Mon-Currsnt | iahilities
Borrowings 16 142,966 177,003
142,966 177,003
Current Liabilities
Borrowings 16 33,903 32,587
Payables 17 508,994 412,590
542,897 445177
Total liabilities 685,863 622,180
Total Equity and Liabilitias 2,099,386 2,368,747

These financial statements were approved by the Local Council on the 25th April 2025 and signed on its behalf

by: -~ /
v 7 5 }

XA

Clayton Portelli Cascun Gwenith Calleja
Mayor Executive Secretary

The notes on pages 8 to 23 form an integral part of these financial statements




FGURA LOCAL COUNCIL

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2024

Retained
Funds
€
At 1 January 2023 1,810,214
Deficit for the year 2023 (62,647)
At 31 December 2023 1,747,567
At 1 January 2024 1,747,567
Deficit for the year 2024 (364,044)
At 31 December 2024 1,383,523

The notes on pages 8 to 23 form an integral part of these financial statements



FGURA LOCAL COUNCIL

STATEMENT OF CASH FLOWS
For the year ended 31 December 2024

Cash flows from Operating Activities

Deficit for the year

Reconciliation to cash generated from operations:
Depreciation
Provision for doubtful debts
Interest expense

Operating Loss before Working Capital Changes

Decrease/(increase) in receivables
Increase (decrease) in payables

Cash used in operating activities

Cash flows from Investing Activities

Purchase of property, plant & equipment
Grants foragone

Raceipt of grant

Cash used in investing activities

Repayment of bank and sther borrowings

ilerest pajy

Cash used in financing activities

Net decrease in
Cash and cash equivalents

Cash and cash equivalents
at the beginning of the year

Cash and cash equivalents
at the end of the year

The notes on pages 8 to 23 form an integral part of these financial statements

Note

16

€ €
(364,044) (62,647)
45,233 34,730
. 897
7,110 8,360
______—-————___
(311,701) (18,660)
132,936 (88,413)
96,404 (35,196)
(82,361) (142,269)
(149,284) (160,031
(8,419)
- 44 574
(157,703) (115,357}
132,721) (21847,
{7,11¢; 8,360
(39,831) (29,877)
(279,895) . (297,503)
820,293 1,117,796
540,398 820,293




FGURA LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2024

1. General information

The Fgura Local Council is the local Authority of Fgura set up in accordance with the Local Cou!'lci!s Act, 1993
The office of the Local Council is situated at 126/128, Kunsill Lokali il-Fgura, Triq Hompesch, i-Fgura. These
financial statements were approved for issue by the Council Members on the 25th April 2025. The Local Council's
presentation as well as functional currency is denominated in Euro (€).

2. Reporting procedures

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Accounting convention

These financial statements are prepared under the historical cost convention, as modified to include fair values
where it is stated in the accounting policies below. These financial statements are prepared in accordance with
the provisions of the Local Councils Act Cap. 363, the Financial Regulations issued in terms of this Act and the
Local Councils (Financial) Procedures 1986 enacted in Malta and with the requirements of the International
Financial Reporting Standards (IFRS) as adopted by the European Union (EU).

These financial statements have been drawn up in accordance with the accounting policies and _reporting
procedures prescribed for Local Councils in the Financial Regulations issued by the Minister of Finance i

conjunation with the Minister raspansible for Local Government in famms of saction 87 of ths Local Counciis ant
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Other Standards and amendments that are effectiva for the first time in 2024 and ¢
Council are:”

» Classification of Liabilities as Current or Non-current (Amendments to 1AS 1)
* Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)

» Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)

* Non-current Liabilities with Covenants (Amendments to IAS 1)

These amendments do not have a significant impact on these financial statements and therefore no disclosures
have been made.

Standards, amendments and Interpretations to existing Standards that are not yet effective and have not been
adooted early by the Local Gouncil

At the date of authorisation of these financial statements, several new, but not yet effective, Standards and
amendments to existing Standards, and Interpretations have been published by the IASB or IFRIC. None of these
Standards or amendments to existing Standards have been adopted early by the Local Council and no
Interpretations have been issued that are applicable and need to be taken into consideration by the Local Council.

Other Standards and amendments that are not yet effective and have not been adopted early by the Local Council
include:

* Lack of Exchangeability (Amendments to IAS 21)

* Amendments to the Classification and Measurement of Financial Instruments (Amendments
to IFRS 9 and 7)

* IFRS 18 ‘Presentation and Disclosure in Financial Statements’

* IFRS 19 *Subsidiaries without Public Accountability: Disclosures’

R VI P



FGURA LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2024 (cont.)

2. Material Accounting Policies and Reporting Procedures (cont.)

These amendments are not expected te have a significant impact on the financial statements in the period of initial
application and therefore no disclosures have been made.

Management anticipates that all relevant pronouncements will be adopted for the first period beginning on or after
the effective date of the pronouncement. New standards, amendments and interpretations not adopteg in the
current year have not been disclosed as they are not expected to have a material impact on the Loca] Coungil's

financial statements.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment IC_)sses fo date.
Depreciation is calculated on a monthly basis using the straight line method at rates calculated to write off the cost
less residual value of each asset over its expected useful life as follows:

%
Buildings . 1
Office Fumiture and Fittings 7.5
Construction Works 10
Urban Improvements (Street Furmniture) 10
Special Projects 10
Office Equipment 20
Motor Vehicles 20
Plant and Machinery 20
Computer Equipmant 25
~“lanis 100
L¥ar Bips Sepiacemeni basis
Playground Fumiture 100
Tratic Signs Replacement basis
Read Signs Reolavemeani asis
Mo Feplacemen? basis
100
Sains and logses on disposai of property, plant and equipment are detarmined Oy reference w their carrying amouni

and are taken into account in determining operating profit. The residual values and useful lives of the assets are
reviewed and adjusted as appropriate, at each statement of financial position date. The camrying amount of an
asset Is written down immediately to its recoverable amount if the carrying amount of the asset is greater than its
estimated recoverable amount. Subsequent costs are included in the carrying amount of the asset or recognised
as a separale asset, as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the council and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to the statement of prefit or loss during the financial period in which they are incurred.

Impairment of Assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation or depreciation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the carrying amount of the asset exceeds its recoverable amount. The recoverable amount
is the higher of the fair value of the asset less costs to sell and the valua in use. Impairment losses are immediately
recognised as an expense in the statement of profit or loss.

Leases

The Council has applied IFRS 16 using the retrospective approach. At inception of a contract, the Council assesses
whether a coniract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the Council assesses whether:



FGURA LOCAL COUNCIL

Notes to the Financial Statements for the year ended 31 December 2024 (cont.
===220 the Hinancial Statements for the year ended 31 December 2024 (cont.)

2. Material accounting policies (cont.)

Leases (cont.)

* The contract involves the use of an identified asset — this may be specified explicitly or implicitly and
should be physically distinct or represent substantially all the capacity of a physically distinct asset. |5 the
Supplier has a substantive substitution right, then the asset is not identified.

* The Council has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use: and

* The Council has the right to direct the use of the asset. The Council has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used. In rare
cases where all the decisions about how and for what purpcse the asset is used are predetermined. the
Council has the right to direct the use of the asset if aither:

» The Council has the right to operate the asset: or

* The Council designed the asset in a way that predetermines how and for what purpose it will be used.

The Council has applied this approach to contracts entered into or changed on or after 1 January 2019,
At inception or on reassessment of a contract that contains a lease component, the Council allocates the
Consideration in the contract to each lease compenent on the basis of their relative stand-alone prices.
However, for the leases of land and buildings in which itis a lessee, the Council has elected not to separate
non-lease components and account for the lease and non-lease components as a single lease

component.

The Council recognises a right-of-use asset and a lease liability at the lease commencement date. The
rnight-of-use asset is initiafly measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus anvy initial direct ~osts

' an estimale of costs w© dismantle anc remove the underlying asset or o resicra the
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The lease liability is initially measured at the present value of the lease sayments that are not paid af the
commencement date, discounted using the interest rate implicit in the lease ar, if that rate cannot be
readily determined, the Council's incremental borrowing rate. Generally, the Council uses its incremental
borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise:

° fixed payments, including in-substance fixed payments;

° variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;

s amaounis expected io be payable under a residual value guarantee; and

o the exercise price under a purchase option that the Council is reasonabply certain to exercise.,

lease payments in an optional renewal period if the Council is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Council is reasonably certain not to

terminate early

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Coungil's estimate of the amount expected to be payable under a residual value guarantee
or if the Council changes its assessment of whether it will exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a comresponding adjustment is made to the
carmying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-
of-use asset has been reduced to zero.

The Council presents right-of-use assets that do not meet the definition of investment property in ‘property,
plant and equipment’ and lease liabilities in borrowings’ in the statement of financial position

Short-term leases and leases of low-value assets

The Council has elected not to recognise right-of-use assets and lease liabilities for short-term leases of
machinery that have a lease term of 12 menths or less and leases of low-value assets, including IT
equipment. The Council recognises the lease payments associated with these leases as an expense on
a straight-line basis over the lease term.



FGURA LOCAL COUNCIL

N

otes to the Financial Statements for the vear ended 31 December 2024 (cont.)

2. Material accounting policies {cont.)

Receivable

Receivable are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest rate method, less provision for impairment. A provision for impairment of amounts
receivable is established when there is objective evidence that the Council will not be able to collect all
amounts due according to the original terms of the recsivables. The amount of the provision is the
difference between the carrying amount of the asset and the present value of the estimated future cagh
flows, discounted at the effective interest rate. The amount of the provision is recognised in the statement

of profit or loss.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrt_:lwings are
subsequently stated at amortised cost, any difference between the proceeds and the redt_ampt]on value is
recognised in the income and expenditure account over the period of the borrowings using the effective

interest method.

Borrowings are classified as current liabilities untess the Local Council has an unconditional right to defer
settlement of the liability for at least 12 months after the statement of financial position date.

Payables

Payables are classified with current liabilities and are stated at their nominal value unless the effect of
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A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Financial assets and financial liabilities are measured initially at fair value plus transactions costs. They
are measured subsequently as described below.

Financial assets

For the purpose of subsequent measurement, financial assets of the Council are classified into receivables
upon initial recognition,

Receivables are subject to review for impairment at least at each reporting date. Financial assets are
impaired when there is any objective evidence that a financial asset or a group of financial assets is
impaired. Different criteria to determine impairment are applied for each category of financial assets, which
are described below. ’

All income and expenses relating to loans and receivables are presented within 'ﬁnanc_e income' or
finance costs”, except for impairment of receivables which is presented within 'administration and other

expenditure’,

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. After initial recognition these are measured at amortised cost using the effective
interest method, less provision for impairment. Discounting is omitted where the effect of discounting is
immaterial. The Council's other receivables fall into this category of financial instruments.

Individually significant receivables are considered for impairment when they are past due or when other
objective evidence is received that a specific counterparty will default. Receivables that are not considered
to be individually impaired are reviewed for impairment in groups, which are determined by reference to
the industry and region of a counterparty and other available features of shared credit risk characteristics.
The percentage of the write down is then based on recent historical counterparty default rates for each
identified group.

Pare 449 ~F£ A/
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FGURA LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2024 (cont.)

2.

Material accounting policies {cont.)

Financial liabilities

The Council's financial liabilities include other payables. These are stated at their nominal amount whijch
is a reasonable approximation of fair value.

Allinterest-related charges are included within *finance costs'.

Related parties

Related parties are those persons or bodies of persons having relationships with the Council as defined
in International Accounting Standard No. 24.

Revenue

Revenue is recognised when there are no significant uncertainties concerning the derivation of
consideration or associated costs and it can be measured reliably. Interest income is recognised in the
statement of profit or loss as it accrues,

Income from central government is not recognised until there is reasonable assurance that the Council
will comply with any conditions attached to it, and that the income will be received. The received income
is to be recorded gross and any deductions made for non-compliance are to be disclosed separately with
expenses.

Local Enforcement Sysitem
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Goverhment grants refating to the purchase of property, plant and equipment are accounted for using the

capital approach, and are thus deducted from the carrying amount of the relative non-current asset.

Foreign currencies

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the Local Council operates. These financial statements are presented in Euro (€),
which is the Council's functional and presentation currency.

=

on the dates of the transactions, Monetary assets and liabilities expressed in foreign currencies are
translated into € at the rates of exchange prevailing at the date of the Statement of Financial Position,

Transactions denominated in foreign currencies are translated ints € at the rates of exchange in operation

Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.
Profits and losses

Only surpluses that were realised at the date of the statement of financial position are recognised in these
financial statements. All foreseeable liabilities and potential losses arising up to the said date are
accounted for even if they become apparent between the said date and the date on which the financial
statements are approved.

Cash and cash equivalents

Cash are carried in the statement of financial position at face value. For the purposes of the statement
cash flows, cash and cash equivalents comprise cash in hand and balances held with banks.



FGURA LOCAL COUNCIL

Notes {o the Financial Statements for the year ended 31 December 2024 (cont.)

3.

6.

2.

Material accounting policies (cont.)
Capital Management

The Council's capital consists of its net assets, including working capital, represented by its retained funds.
The Council's management objectives are to ensure:

- that the Council's ability to continue as a going concemn is still valid; and
- that the Council maintains a positive working capital ratio.

To achieve the above, the Council carries out a quarterly review of the working capital ratio ("Finangig|
Situation Indicator”). This ratio was positive at the reporting date and has not changed significantly from
the previous year. The Council also uses budgets and business plans to set its strategy to optimise its use
of available funds and implement its commitments to the locality.

3. Judgments in applying accounting policies and key sources of estimation

Estimates and judgements are continually evaluated and based on historical experience and other factors
including expectations of future events that are believed to be reasonable under the circumstances,

In the opinion of the Council, the accounting estimates and judgements made in the course of preparing
these financial statements are not difficult, subjective or complex to a degree which would warrant their
description as critical in terms of the requirements of 1AS 1.

Funds received from ceniral governmant

2024

£

fidy

elis At 19073 338,544 T4t 885
43 has 5
884,303
ircome raised under Council Bye-Laws
2024 2023
€ €
Permits 11,277 36,102
Income raised under Local Enforcement System
2024 2023
€ €
Contraventions Received 1,892 2,883
Commission from all regions/LESA 2,872 3,100
4,764 5,983

In accordance with the Law Enforcement System (LES) issued by the Ministry by virtue of Section 72 of the
Local councils Act, 1993, the income relating to contraventions was delegated to the local councils through
Legal notice 32 of 2000.

As from September 2012, the income recognised in the Statement of Comprehensive Income was derived
from the six Regional Councils and the Local Enforcement System Agency, which income consists of
administration fee of 10% of cash collected on behalf of LESA or the Regional Committee.

The recording of income from contraventions for offences was based on reports generated by the contractor
entrused with the system by the Ministry.



FGURA LOCAL COUNCIL

Notes to the Financial Statements for the year ended 31 December 2024 (cont.)

7. General income

2024 2023
€ 3
General income 15,054 2,844
Rental income 27,300 26,542
——————e - —_—
42,354 29,386
8. Deficit for the year
2024 2023
€ €
Deficit for the vear is stated after charging:
Staft salaries 225,198 173,327
LBRIECALON o7 oroCerty olant & aguioman: 45,233 34.72C
Y. rersonal emoiuments
2024 2023
€ 3
Mayor's honoraria 18,766. 16,003
Councillors' allowances 20,200 22,600
Executive secretary salary and allowances 45,983 50,118
Employees' salaries 127,367 75,401
Social security contributions 12,882 9,208
225,198 173,327
10. Finance costs
2024 2023
€ €
Interest on loan 7,110 8,360




FGURA LOCAL COUNCIL

Motes to the Financial Statements for the vear endad 31 December 2024 {cont.)

11. Operations and maintenance

2024 2023
€ €

Repairs and upkeep:
Cleaning materials and supplies 2,341 2,341
Repair and upkeep roads 99,947 59,214
Other repair and upkeep 15 -
Street signs 51,843 8,371
Sundry repairs 112 32
Street markings 2,496 10,874
156,754 80,832

Contractual services:
Waste disposal 142,739 76,874
Refuse collection 69,651 92,397
Bulky refuse collection 30,231 30,004
Road & street cleaning 74,632 46,905
Cleaning public conveniences 8,860 9,070
Cleaning & maintenance soft areas 37,886 11,245
Sireet ighting 21,272 21,856
Law E7iorzemant Systam 8,314 3,872

394,185 292,063
Tatal Onerations and Maintenance Costs ) _-5_5_4_),9_3§ 3_"2 82%
12. Administrative and other expenditure

2024 2023
€ €
Utilities 21,212 19,235
Repairs and maintenance 18,255 7,247
Rent 7,965 5,441
Office services 40,895 18,214
Transport 30,092 8,497
Information services 5,518 11,428
Insurance coverage 8,187 7,418
Bank charges 1,501 1,480
Cleaning council premises 771 9,279
Professional services 58,423 51,286
Other support services 10,465 7,907
Social and cultural events 274,935 162,802
Sundry minor expenses ‘ 249 49
Increase in provision for doubtful debts - 897
Depreciation 45,233 34,727

523,701 345,907
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FGURA LOCAL COUNCIL

Notes to the Financial Statements for the year ended 31 December 2024 {cont.)

14. Receivables

2024 2023
€ €
Accrued income 121,589 159,089
Other Related undertakings 17,673 33,682
Total financial assets at amortised cost 139,262 192,771
Prepayments 10,008 12,679
149,270 205,450
Receivables

Credit period analysis:
2024 2023
€ £
Within credit period 14,596 32,154
Exceeded credit period but not impaired 3,077 1,528
Impaired and provided for 328,851 334,888
SrOvision T JooSidul gens {328,85%; 1 334,888,
17,873 33,682

Local Zatmmament Systar (LE5, Oeoiurs

LES Debtors are stated after a specific provision for doubtful debts amounting to €328 85
€333,817).

(2023 -

Included in the receivables from other undertakings are amounts due from related parties amounting to

€17,673 (2023: €33,682)

Amounts due from related parties are unsecured, interest free and repayable on demand.

15. Cash and cash equivalents

2024 2023

€ €

Cash at bank 534,609 820,028
Cash in hand 390 265
Undeposited funds 5,399 =
540,398 820,293

Cash and cash equivalents included in the statement of cash flows comprise the following statement of

financial position amounts.

Undeposited funds represent cash receipts that have not been deposited into the bark.
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FGURA LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2024 (cont.)

16. Borrowings

2024 2023
€ €
Non-current
Bank borrowings 142,966 177,003
Current
Bank borrowings 33,903 32,587
Borrowings
Repayable within one year 33,903 32,587
Repayable between two and five years 118,281 128,849
Repayable in five years or more 24,685 48,154
176,869 209,590
cal Coupil Fgura assals and a
I ial Hypoathee and Hriviiege on
LOMOMEABNSIve Insurance Sonoy aver e new nramisas ' naps attract interest 2t 3 35% anct 4 4%

{2023 - 3.35% ana 4.4%) and ars repayable in merthly instaiments of €2,.054 72 and €1,268 15 (2072

- €2.054.72 anc €1,269.15) inclusive of accumulated interest

17. Payables

Payables

Other payables

Accruals

Total financial liabilities at amotized cost
Deferred income

2024 2023

€ €
114,847 122,997
4,028 3,986
121,238 46,426
240,113 173,409
268,881 239,181
508,994 412,590

Payables compromise of amounts due to related parties amounting to €45,453 (2023 : €61,445). These

amounts are unsecured, interest free and repayable on demand.

e mmr s



FGURA LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2024 (cont.)

17.1 Deferred income

2024 2023
€ €
At 1 January 239,181 225,423
Increase in year 29,700 13,758
—_— __%/8
At 31 December 268,881 239,181
Current deferred income 268,881 239,181
18. Capital commitments
2024 2023
€ €
Details of capital commitments at the
accounting date are as fllows:
- Approved bul fol yat coniracted for e 235,00C
{i) Approved but not yet contracted for:
Fumniture & fittings 5,000 5,00C
Road works - 200,000
Pedestrian walkway and pocket park 299,504 -
Resurfacing Triq Summiena 59,000 -
Resurfacing last layer Trig Pitiross/L-Ghasfur tal-Bejt/'Summiena 75,000 =
- 20,000

Urban improvements
Office equipment 10,000 10,000

448,504 235,000




FGURA LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2024 (cont.)

19. Ultimate controlling party

The ultimate controlling party of the local council is Central Government since the Council's main revenye
is from the Government allocation received every quarter. Apart from the normal funds received from
Government, Councils also receive funds relating to specific projects as well as other funds for the
improvement and betterment of the locality.

20. Financial risk management

The Council's activities expose it to a variety of financial risks such as market risk, credit risk, “quidity
risk and interest rate risk, The Council's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Councjl's
financial performance.

Credit risk

Financial assets which potentially subject the Council to concentrations of credit risk consist principally
of cash at bank and debtors. The Council's cash is placed with quality financial institutions as wel| as it
limits the amount of credit exposure with any one financial institution. The Council has appropriate
policies to ensure that income is received from sources with appropriate credit history. In 'th_ss respect,
credit risk with respect to debtors is monitored continuously and the Council places a provision on any
debt on which there is doubt of recoverability. Bad debts are therefore negligible and in this respect the
Council has no significant concentration of credit risk.

Summary of financial assats and liabilities by catsgory

2424
€
Current assels
Financial assets 21 amertized cost
Récaivabiss 139,252
Casn 540,398 323,253
679,660 1,013,064
Current Liabilities
Financial liabilities measured at amortised costs:
Payables 240,113 173,409
Bank borrowings 33,903 32,587
274,016 205,996
Non-Current liabilities = —
Bank Bomrowings - 142,966 177,003

Liquidity Risk

Liquidity risk is defined as financial distress, an extraordinary measure which needs to be taken to
manage the council's present commitments arising due to shortage of funds. The objective of liquidity
risk management is to maintain sufficient liquidity, and to ensure that it is available within the necessary
time frame in order not to create financial distress and curtail current obligations as well as future short
term commitments. The Council monitors and manages its risk to a shortage of funds by maintaining
sufficient cash and by monitoring the availability of raising funds to meet commitments due. In fact at
year end, the Council has as cash the amount of €540,398. This should ensure an ongoing working
capital of the Council for the next 12 months. The Council also maintains a positive current net asset
position of €146,771 (2023: €580,566) ensuring that adequate headroom is available to cover present
liabilities as well as short term obligations and commitments arising.

e e



FGURA LOCAL COUNCIL

Notes

to the Financial Statements for the vear ended 31 December 2024 (cont.)

20.Financial Risk Management (cont.)

Foreign currency risk

Foreign currency transactions arise when the Council buys or sells goods whose price is denominateq
in a foreign currency, or incurs or settles liabilities, denominated in a foreign currency. The Councij does

not trade in any foreign currency transactions.

Interest Rate Risk

The Council operates two bank accounts which have financing facilities. These facilities have interast
rates which did not fluctuate over the past years and as a result, the Council is not exposed to cash flow

interest rate risk on bank balances.

Market risks

Market risk is the risk that the fair value or cash flows of a financial instrument will ﬂuctugte due to
changes in market prices. Market risk reflects interest rate risk, currency risk and other price risks.

Other risks

The Council's interest rate risk arises from long term borrowings. Borrowings issued at variable rates
expose the Council o cash flow interest rate risk. In general, the Council's exposure to risks associated
with the effects of fiuctuations in the prevailing levels of marksat interest rates on its financing position
and cash flows are not deemed to be substantial by the Councillors and Executive Secretary in view of
the nature of the assets and liabilities

Raiated oarty fransactions

During the year under review, the Council carried out transactions with the following related parties:

Name of Entity Nature of relationship

Department of Local Government Significant control

Regional Committee (Local Enforcement) Joint control
Inland Revenue Department No controf
Local Enforcement System Agency No control
Central Regional Committee No control
Gozo Regional Committee No control
South Eastern Regional Committee No control
South Regional Committee No control
Local Enforcement System Agency No control
Malta Environment and Planning Authority No control
Malta Information Technology Agency No control
Water Services Corporation No control
Enemalta Corporation No control
ARMS Limited No control
Director General - Works Division No control
Wasteserv Malta Limited No control
Police General Headquarters No control
Department of Lands No control
Airmalta plc No control
Barnk of Valletta pic No control
Malta Tourism Authority No control
Office of the Prime Minister No control
Office of the Commissioner for Data Protection No control



FGURA LOCAL COUNCIL

Notes to the Financial Statements for the year ended 31 Dacember 2024 {cont.)

21. Related party transactions (cont.)

The amounts due from / to related parties at year-end are disclosed in notes 14 and 17. The terms ang
conditions do not specify the nature of the consideration to be provided in settlement. These amoyntg
are unsecured, interest free and repayable on demand.

The following were the significant transactions carried out by the Council with related parties having
significant control:

2024 2023
Related
Related party Total party Total
activity activity activity activity
€ € % € € %
Income
Transactions with central
govemment * 884,509 766,371
Transactions with regions/LESA 4,764 5,983
889,273 942,904 94 772,354 837,842 92
Expenditura
Transactions with govarnmant P EaCT & a7,
antides 142,739 76,874
Ksy parsonnel remuneration 225,198 173,327
250,201 S Hed] 28
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22. Fair vaiues estimation

At 31 December 2024 and at 31 December 2023, the carrying amounts of financial assets and financial
liabilities classified with current assets and current liabilities respectively, approximated their fair values
due to the short term maturities of these assets and liabilities. The fair values of non-current financial
assets and non-current financial liabilities are not materially different from their carrying amount.



° Grant Thornton

Grant Thornton Maltey

Fort Business Centre, Levg, )
Triq L-Intornjatur, Zone 1
Central Business District
Birkirkara CBD1050 Malta

T +356 20931000

Report of the Local Government Auditor

To the Auditor General
Report on the audit of the financiai statements

Qualified Opinion

We have audited the financial statements of Fgura Local Council set out on pages 4 to 23 which
comprise the statement of financial position as at 31 December 2024, and the statement of profit or
loss, statement of changes in equity and statement of cash flows for the year then ended, and notes

to the financial statements, including the material accounting policies information.

N our opinion, exceot for the effects ot the matters described in the Basis for gualified opinion
o g L0
e o wus ond fair view of ine

section of our report, the dccompanying financiol statements give ot
financial position of the Council as at 31 December 2024, and of its financial oerformance and its

o B . . . e . . SR
sash flows for ihe year the anded in accordance with Interotionad Finanaial Reporting Standards
3 9
e o R T T I T T - [d=TEA . T A Y ST ES A _
RN IR VIV IV IV I T MU e L e in VOO i e Cind aOve Deam ’L_)ful, t,‘l::,f LT Urgt or oSO T | ol
i - e o
el ~ Sl e a £ 3 P e DY l~timne 1ac, @l o e
vvitn e ments of the Local Councils Act Cup. 363, the Financial SMEGUISTICAS 1ISSued i terms

S iC
ocai Councils (Financial) Procedures 1996 (the “Legislation”
Basis for qualified opinion

. In previous years, the council entered into an agreement to rent out one floor in its building to o

third party. According to 1AS 40 - Investment Property, that part of the building which is rented
outis to be classified as Investment Proper_tg. The council has recognised the entire building as
Property, Plant and Equipment which is governed by IAS 16 - Property, Plant and Equipment
since it has not determined the cost of the floor that is rented out and consequently has been

unable to reclassify part of the building to Investment Property. This is not in accordance with

IFRS.

2. As part of our substantive testing on income from permits, which for the year under review
amounted to €11,278, we have selected samples from the provided schedule. We have requested
supporting documents to verify the actual cash receipt of these samples. However, we were not
able to obtain sufficient evidence in order for us to gain comfort on the occurrence assertion of
the income from permits and consequently we could not determine whether or not income for

permits is materially misstated.

24



o Grant Thornton

We conducted our audit in accordance with International Standards on Auditing (ISAs). Oy
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the council in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements of the Accountancy
Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy
Profession Act, Cap. 281 that are relevant to our audit of the financial statements in Malta. We have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified

opinion.

Responsibilities of those charged with governance for the financial statements

As described on page 3, the Executive Secretary and the members of the Local Council are
responsible for the preparation of financial statements that give a true and fair view in accordance
with IFRS as adopted by the EU and are properly prepared in accordance with the provisions of the
Act, and for such internal control as they determine is necessary to enable the preparation of

.....

fincncial statements that are free from materia! misstatement, whether due to fraud or error

n preparing the financial statements. the Executive Secretorg andc the me
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unless they either intend to liquidate the council or to cease operations, or nave ne rectistic

alternative out to do so.

The Executive Secretary and the members of the Local Council are responsible for overseeing the

council’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statements.

2b



o GrantThornton

As part of an audit in accordance with the ISAs, we exercise professional judgement and Maintain

professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a materig|
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgerg, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the council’s internal control.

Evaluate the appropriateness of aceounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the council’s ability to continue as a going

nadeauats ta modify oo apinian. Oy conclusions are based on tha Audit svidenns obtained Lot
the date of our quditor’s ranort. However, futurs avents or naon ditions may cause the ccunc! o
Cease to cantinue as a going concern

Evaluate the cvera!! PISSENIULUN, SIUCLIre and rantent of the financial statements, inciuding the
disninsiiras mna wngther the finoncial statemants FECISSENL the underfglrzg rUnNsactions and events

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the qudit and significant audit findings, including any significant deficiencies in

internal control that we Identifg during our audit,

Fa

The F\?rincipo(d’n the audit resulting in this independent auditor’s report is Mark Bugeja.

L .

Mark Bugeja (Priat] al) for and on behalf of
Grant Thornton

Certified Public Accountants

Fort Business Centre
Trig L-Intornjatur, Zone 1
Central Business District
Birkirkara CBD1050
Malta

25 April 2025
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